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14 June 2001

NSCC Information L etter 09-01
From: Executive Director, Naval Sea Cadet Corps
To: Didribution

Subj:  Tax Exempt Status for Units, Regions, and Summer TWT Accounts

Ref:  (a) NSCC Regulations
(b) IRS Code

1. Purpose. To advise NSCC personnd of Interna Revenue Service point of contact for
information and forms for filing for unit tax exempt (501(c)(3)) Satus.

2. Background. Reference (a) authorizes the formation of units and provides guidance
in the operation of such units, incdlusive of fisca respongbility. Reference (b)
provides guidance in filing and recalving tax exempt satus.

3. Discussion. NSCC NHQ often receives request for information on a unit being
designated as tax exempt. Usudly this request is aresult of some entity desiring to
givethelocd unit amonetary donation or an individua donating equipment such asa
boat to the unit to receive some the tax exempt benefits. The NSCC legd council and
CPA have determined that it is best to continue with the present policy of each unit
having their own tax identification number to dedl with local issues and requests. This
aso gppliesto the establishment of accounts to support recurring summer training
evolutions.

4. Action. Thefiling of arequest for aunit tax exempt Satusis rdaively smple.
Required forms and directions may be easily obtained by working directly with the
Internd Revenue Service Exempt Organization Office in Covington, Kentucky. The
phone number for this organization is 1-877-829-5500 (toll free). Press option 3 for
completion of tax exempt gpplication. Personnd operating this service have proven to
be very courteous and helpful.

5. Cancdlation. Thisnaticeis cancelled when incorporated into existing ingructions
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Didribution:
National Chairman, Nationa President, Field Representative, Regiona/Associate Regiona
Directors, Unit Commanding Officers
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