U.S. NAVAL SEA CADET CORPS

2300 Wilson Boulevard  Arlington, VA 2220 1-3308  {703) 24769 10/Fax {703 2433083

June 14, 2001

NSCC ACTI ON LETTER 5-01

From Executive Director, U S Naval Sea Cadet Corps
To: NSCC/ NLCC Unit Commandi ng Officers
NSCC Seni or/ Regi onal / Associ ate Directors

Subj : NSCC VEH CLE/ BOAT PROGRAM

Encl: (a) Vehicle Boat Survey Form

1. A nunber of units have acquired vehicles and boats through
donati ons, and for tax purposes from individuals. It is mandatory
t hat such vehi cl es be properly titled, regi stered and
i nsured bef ore t hey are oper at ed for any pur pose. Accordi ngly,

units will conply with the follow ng:

a. The vehicle/boat will be titles/registered in the nanme of the
unit. Titling/registering in the name of an individual, or in

the nanme of a regional individual is not pernitted.

b. A general conprehensive liability policy will be obtained
with coverage for person injury and property damage liability, in
the amount of $1,000,000. The policy is to be issued to the
titled/registered owner (unit), wth the “US. Naval Sea Cadet
Corps and its affiliates” named as an additional insured. A copy
of the policy will be forwarded to NHQ (see Para 1.c.)

c. Al units and Regions will conplete by 15 August 2001, and
annual ly thereafter, the Vehicle/Boat Survey Form [enclosure (1)]
and submt it to NHQ along with a letter requesting perm ssion to
operate the vehicle/boat tor Sea Cadet purposes If such property Is
owned. Vehicl es/boats owned by units will not be operated until such
aut horization is received from NHQ

2. Units desiring to acquire vehicles/boats will conmply with the
provisions of Paragraph 1. Such vehicles/boats are not to be
operated without authorization from NHQ [Note: Units that have not
obtained their own desi gnati on as a 501(c)(3) non-profit
organi zation under the provisions of the IRS code may not accept
any vehicles/boats donated as a charitable contribution for tax
pur poses. Again, we encourage all units/regions to establish their
own 501(3)(c) designation through the Internal Revenue Service
(See Information Letter 9-01)]. Units are not permtted to negotiate
purchases of vehicles orb oats in the name of US. Naval
Sea Cadet Corps, National Organization
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3. Negative reports are required annually, accordingly each unit
commandi ng of ficer/senior/regional director will fill out and
return the Vehicle/Boat Survey Form |If no such property is owned
pl ease indicate non-applicable and return form A Vehicle/Boat
Survey Form must be conpleted for each vehicle and boat, and
submtted to NHQ no later than 15 August 2001. This required action
wi |l count on your yearly Annual |nspection.

4. Vehi cl es/ boats owned by Navy League Councils, or other
sponsoring organizations, but used for Sea Cadet purposes nust be
covered by liability insurance with the U S. Naval Sea Cadet Corps
and its Affiliates named as additional insured. Use of such

vehi cl es/boats is not authorized without this coverage.

5. This Action Letter wll remain in effect wuntil incorporated
i nto NSCC Regul ati ons and ot her appropriate manual s.

Copy to:

NLUS Nati onal President

NSCC Nati onal Chairnan/ Presi dent
NSCC Fi el d Representati ves

NSCC Conmi tt ee Chairnan



NSCC Vehi cl e/ Boat Survey

Unit: Regi on:

No Boat or Vehicle operated by unit or region

Make: Model : Year

| f Boat: Sai | | Power / Lengt h

Titl ed/ Regi stered in the nanme of

State in which registered

| nsurance Co:

Pol i cy No:

Liability Limts ($1,000, 000 mi ni mum:

Collision Limts (Optional):

Are “NSCC and its Affiliates” naned as additional insured?
Yes / No

How was vehi cl e/ boat acquired?

Donation [501(c)(3)] Sur pl us

Locati on of vehicl e/ boat:

Oper ati onal status:

Signature

Nane and Title

Dat e

REPORT REQUI RED ANNUALLY TO NHQ BY 15TH AUGUST



